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llustration 1 (a)

Buckingham Bros, Bombay have a branch at Nagpur. They send goods at cost to
their branch at Nagpur. However, direct purchases are also made by the branch for
which payments are made at head office. All the daily collections are transferred
from the branch to the head office.

HV

MENTORING
From the following, prepare Nagpur branch account in the books of head office by HARSHIT DWIVEDI
Debtors method:
4 4
Opening  balance  (1-1- Bad Debts 1,000
20X1) Imprest Cash 2,000
Sundry Debtors 25,000 | Discount to Customers 2,000
S_tggk: Transferred from H.O. | (124,000 DRemittances to H.O.
Direct Purchases 16,000 | (received by H.O.) 1,65,000
N
Cash Sales 45,000 | Remittances to H.O.
Credit Sales 1,30,000 | (not received by H.O. so far) 5,000
Direct Purchases 45,000 | Branch Exp. directly paid 30,000
e — —
by H.O.
Returns from Customers 3,000 | Closing Balance (31-12-
—~——
20X1)
Goods sent to branch from 60,000 | Stock: Direct Purchase 10,000
H.O.
Transfer from H.O. for Petty 4,000 | Transfer from H.O. 15,000
Cash expenses Debtors ?
Imprest Cash Cc 2
Petty Cash expenses 4,000
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QQ Modi Sales Ltd. Modi nagar has branch at Delhi. Goods are supplied to branch at a profit

of w. Account are kept at head office from where all expenses are paid.
Petty cash expenses are paid by the branch which is allowed to maintain petty cash. From

the following balance as shown by books. Prepare Branch Account.

4
\)
Balance as on 1st April 2010 :2 b ‘} on &L &\QWQ o
e — L\
Petty cash in hand at Branch 500 —

Stock in hand at Branch at Invoice price 20,000 @ )
Sundry Debtors at Branch 4,000 D\m

. r’——
Sundry Creditors at Branch 1,200 S

Furniture at Branch 10,000 .\/
Rent prepaid (up to 30th June 2010) 400 -—) 'L}\ND '



Goods sent to Branch
Cash Sales at Branch
€ Credit sales at Branch
€ Allowances to Debtors
Cash received from Debtors
Bad debts written off
Cash paid by branch to creditors

Transactions for the year ended 31st March, 2011 were follows:

Creditors as on 31.3.2011

Payments made by H.O !,_
“Rent for one year (Paid on 1st July 2010)e”

PSalaries

“nsurance paid for the year ending 30th June 2011
~Payment madeettx Expenses
Balance on 31st March, 2011

S &
Petty Cash in Hand ~

TS

Write off Depreciation @ 10% p.a on furniture.
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12.  Widespread invoices goods to its branch at cost plusThe branch sells
goomsh as well as on credit. The branch meets its expenses out of cash
collected from its debtors and cash _sales and remits the balance of cash to
head office after withholding @necessary for meeting immediate
remts of cash. On 3Tst March, 20X1 the assets at the branch were as

follows: S /
AL
(‘000) |
Cash in Hand 70(/
Trade Debtors 3844
Stock, at Invoice Price 1,080 1;
Furniture and Fittings 500 | #/—

During the accounting year ended 31st March, 20X2 the invoice price of
goods dispatched by the head office to the branch amounted to & 1 crore 32
IM’ Out of the goods received b_y_it, the branch sent back to head ofﬁc:
goods invoiced at ¥ 72,000. Other transactions at the branch during the year
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were as follows:




— \

- o (7000
Cash Sales FTES oW S 9,700
Credit Sales 3,140
Cash collec?eg by Branch from Credit Customers 2,84/2_
Cash Discount allowed to Debtors 58
Returns by Customers 102
Bad Debts written oﬁi 37
Expenses p;[d by Branch 842

On Tst January, 20X2 the branch purchased new furniture for ¢ h )for
which payment was made by head office through a cheque.

6

On 31st March, 20X2 branch expenses amounting to ¢ 6,000 were
outstanding and cash in hand was again ¥ 10,000. Furniture is subject to

depreciation @ 16% per annum on(diminishiﬁalance me@
Prepare Branch Account in the books of head office for the year ended 31st

March, 20X2.
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accounts under the Stock and Debtors System.
-d

HLL Ltd. has two Branches, one at Calcutta and other at the Madras. Goods are invoiced to
Branches at invoice price that is cost plus 50%. Branches remit all cash received to the Head Office
and all expenses are met by Head Office. From the following particular prepare the necessary

=X
\$e

Cot+ + L
S

Calcutta Madras \
4 4
Stock (on 1.4.2010 at invoice price) 93,000 1,56,000 MENTORING
Debtors (on 1.4.2010) 68,000 87,000 o
Goods invoiced to Branches (at cost price) =X &%/ 3,40,000 3,60,000
Sales at Branches — S e Sqesvo SitoeR DJU\.
Cash Sales 2,90,100 3,50,000
Credit Sales 3,10,000 3,01,000 P\é‘s * ?\ L.
Cash collection from Debtors 3,04,000 2,98,000 : N
Goods returned by Branch (at invoice price) 15,000 -——-
Goods returned by Debtors 12,000 15,000
Goods transferred from Madras to Calcutta (cost) %. Z*HG%:—, 1aSe= an SQ' /‘
Surplus of Stock (at invoice price) ---- 3,000 :_‘_D d\svo
Shortage of Stock (at invoice price) 4,500 ————
Discount allowed to Debtors 2,000 3,500
Expenses at Branches 54,000 67,000
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53 S Atlantic Paper Products send goods to Bhopal Branch at cost plus 25%. You are given the
following particulars:

(oat 1 = IP

Opening stock(at branch at its cost) @ DAY ol 5,\600 u \_/
Goods sent to branch at invoice price 20,000 \ N
Loss-in-transit at invoice price 2,50(\)// 2\-__ &
Theft at invoice price ¢ J\h Ao {‘( 1,00@/
Loss-in-weight (normal) at invoice price 500
Sales C o\ v eden + 25,500 @ No low-
Expenses 8,000 .

\\W
Closing stock at branch at cost to branch = AR 6,000 TJ\QW\'\‘\‘ L(
Claim received from the insurance company fo loss in transit 2,000 \ h \¥o
You are required to prepare in the Head Office books: <R Iw
(a) Branch Stock Account — \ved (%) G-qo)
(b) Branch Adjustment Account RN
(c) Branch Profit & Loss Account Ho 88 \o VW@ Ty PR

1w Q_?__> @3&'«0
Show your working. — Ty Q20wW)
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@ . 6 The Bombay Traders invoiced goods to its Delhi branch at cost. Head Office paid all the
branch expenses from its bank account, except getty cash expense5which were met by
—_ —_———
the Branch. All the cash collected by the branch was banked on the same day to the
credit of the Head Office. The following is a summary of the transactions entered into at
the branch during the year ended December 31, 2011.
3 3
Balances as on 1.1.2011: Bad Debts 600
Stock — 7,000 | Goods returned by
Debtor — 1% customers 500
Petty Cash,‘/ _200 -Salaries & Wages 6,200
Goods sent from H.O. 26,000 [ Rent & Rates 1,200
Goods returne@l.o. 1,000 | Sundry Expenses 800
Cash Sales 17,500 | Cash received from Sundry
Credit Sales 28,400 | Debtors 28,500
Allowances to customers 200Y Balances ason 31.12.2011:
Discount to customers 1,4 Stock - 6,500
Debtors 9,800
Petty Cash 100
Prepare: (a) Branch Account (Debtors Method), (b) Branch Stock Account, Branch Profit &
Loss Account, Branch Debtors and Branch Expenses Account by adopting the Stock and
Debtors Method and (c) Branch T.Elsl_if_g and Profit & Loss Account to prove the results as
disclosed by the Branch Account.
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Dara Store Ltd., with its head office at Delhi, invoiced goods to its branch at Ghaziabad at 20% less

than_the (ist pricddwhich is{cost plus 100% Yvith instruction that cash sales were to be made at

invoice price and credit sales at catalogue price (i.e. list price). From the following particulars

/ X T . T
., § available from the branch, prepare branch stock account, branch adjustment account, branch profit

“wy and loss account and bw account for the year ending March 31, 2011. You are also

required to verify the iross profit so calculated by preparing branch trading account.

Stock on 1st April, 2010 (invoice price)
Debtors on 1st April, 2010
Goods received from head office (invoice price)

Sales: Cash-— ‘Ip

Credit —> [.9- 'ﬁ\
Cash received from debtors
Expenses at branch ( quANyWMe \pm{) D
— L
Remittances to head office ‘Q\&w

Debtors on March 31, 2011

\Wo
A

23,000
50,000

= ©-

6,000
5,000
66,000

73,000

42,817
8,683
pASLER

60,000
12,183
8,800

PR AV
Stock on March 31, 2011 S —_—
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Give Journal Entries in the books of Head Office to rectify or adjust the following:
“CE— -_— —

(1)

(i)

(iii)

(iv)

v)

Goods sent to Branch 12,000 stolen during transit. Branch manager refused to accept any
liability.

Branch paid 15,000 as salary to the officer of Head Office on his visit to the branch.

On 28th March, 2012, the H.O. dispatched goods to the Branch invoiced at 25,000 which
was not received by Branch till
31st March, 2012.

A remittance of 10,000 sent by the branch on 30th March, 2012, received by the Head Office
on Ist April, 2012.

Head Office made payment of 325,000 for purchase of goods by Branch and wrongly debited
its own purchase account.
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QB Pass necessary Journal entries in the books of an independent Branch of a Company,
wherever required, to rectify or adjust the following:

(i)  Income of ¥ 2,800 allocated to the Branch by Head Office but not recorded in the
Branch books.

(ii)  Provision for doubtful debts, whose accounts are kept by the Head Office not provided
earlier for ¥ 1,000.

(iii) Branch paid ¥ 3,000 as salary to a Head Office Manager, but the amount paid has
been debited by the Branch to Salaries Account.

(iv) Branch incurred travelling expenses of ¥ 5,000 on behalf of other Branches, but not
recorded in the books of Branch.

(v) Aremittance of ¥ 1,50,000 sent by the Branch has not received by Head Office on the
date of reconciliation of Accounts.

(vi) Head Office allocates T 75,000 to the BRanch as I-[ead Office expenses, which has not
a yet been recorded by the Branch.

(vii) Head Office collected ¥ 30,000 directly from a Branch Customer. The intimation of
the fact has been received by the Branch only now.

(viii) Goods dispatched by the Head office amounting to ¥ 10,000, but not received by the
Branch till date of reconciliation. The Goods have been received subsequently.
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Head office passes adjustment entry at the end of each month to adjust the position

arising out of inter-branch transactions during the month. From the following inter-
\_/\._WL/-—;

branch transactions in March 2011, make the entry in the books of Head Office:

(a)

(b)

(c)
ol
Postdicy

Bombay Branch

(1) Received Goods T 6,000 from Calcutta Branch, ¥ 4,000 from Patna Branch.
(2) Send Goods to :X 10,000 to Patna, ¥ 8,000 Calcutta.

(3) Received B/R. : % 6,000 from Patna

(4) Sent Acceptance : ¥ 4,000 to Calcutta, ¥ 2,000 to Patna

Madras Branch (Apart from the above)

(5) Received Goods :%¥10,000 from Calcutta, ¥ 4,000 from Bombay.

(6) Cash Sent :% 4,000 to Calcutta, ¥ 6,000 to Bombay.

Calcutta Branch (Apart from the above)

(7)  Sent Goods to Patna: 36,000.
(8) Paid B/P:%5,000 of Patna, ¥4,000 cash to Patna.
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Q, U You are required to prepare the trading and profit and loss accounts and consolidated balance sheet
of Eve Ltd in Calcutta and its branch at Delhi. Give journal entries for incorporation of Delhi
branch accounts in the head office and branch.

/ —

—

Trial Balance on 31-3-2011

Manufacturing Expenses

Salaries

Wages

Branch
Dr.
30,000 10,000
30,000 10.000
1,00,000 40,000




Cash in hand

Purchases

Capital

Goods received from H.O.
Rent

General Expenses

Sales

Goods sent to branch
Purchases returns
Opening Stock

Discount earned
Machinery (H.O.)
Machinery (Branch) v’
Furniture (H.O.)

Furniture (Branch) \/
Debtors

Creditors

H.O. Account

Branch Account

10,000
1,50,000

8,000
20,000

50,000

1,50,000
50,000
7,000
3,000

40,000

54.000
7,02,000

2,000
80,000

15,000
4,000
5,000

30,000

15.000

2,11,000

2,00,000 -
4,50,000 1,50,000
15.000 -
5,000 1,000
2,000 1,000
30,000 5,000

- 54,000
7,02,000 2,11,000

Closing stock at head office was 340,000 and at branch ¥30.000. Depreciation is to be provided on
machinery @ 20% and furniture @ 15%. Rent outstanding is ¥500 (for branch). General Expense of

Branch includes ¥ 1,000 paid for H.O.
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Purchases were made exclusively by the Head Office, where the goods were processed before sale.
There was no loss or wastage in processing.

Only the processed goods received from Head Office were handled by the Branch.

The goods were sent to branch at processed cost plus 10%.— Lood).
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All sales, whether by Head Office or by the Branch, were at uniform gross profyt of %y( on their

respective cost. \/

Following is the Trial Balance as on 31.3.2013.

Head Office
Dr. Cr.
4 4
Capital 3,10,000
Drawings 55,000
Purchases 19,69,500
Cost of processing 50,500
Sales - 12,80,000 ~> 820,000
Goods sent to Branch ~— D 9,24,000
' Administrative expenses 1,39,000 15,000
|| Selling expenses 50,000 6,200
Debtors 3,09,600 1,13,600
Branch Current account 3,89,800
Creditors 6,01,400 10,800
Bank Balance 1,52,000 77,500
Head Office Current account 2,61,500
Goods received from H.O. 8,80,000
31,15,400 31,15,400 10,92,300 10,92,300

Following further information is provided:

(1)  Goods sent by Head Office to the Branch in March, 2013 of 44,000 were not received by the
Branch till 2.4.2013.

(i) A remittance of I84,300 sent by the Branch to Head Office was also similarly not received
upto 31.3.2013.

—

(iii) Stock taking at the Branch disclosed a shortage of ¥ 20,000 (at selling price to the

coE——r —_— B
branch). \/
(iv) Cost of unprocessed goods at Head Office on 31.3.2013 was\¥ 1,00,000;

Prepare Trading and Profit and Loss account in columnar form and Balance Sheet of the

—

business as a whole as at 31.3.2013.
——
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Q \?4~ DM Ltd. Delhi has a branch-tatenden.London branch is an integral foreign operation of DM Ltd.

At the end of the yeaf 31st March, 2009, Yhesbranch furnishes the following trial balance in U. K.
Pound: =

Particulars £ -

Dr. Cr.
Fixed assets (Acquired on 1st April, 2005) C 24,0065 -—=-
Stock as on 1st April, 2008 11,200 ----
Goods from head office 64,000 -
Expenses 4,800 ----
Debtors 4,800 -—--
Creditors i 3,200
Cash at Bank 1,200 ————
Head office account ---- 22,800
Purchases 12,000 -—--
Sales === 96,000
1,22,000 1,22,000




In head office books, the branch account stood as shown below:

/ London Branch A/c
Particulars Amount3 | Particulars Amount ¥
To Balance b/d 20,10,000 [By Bank A/c 52,16,000

To @s sent to branchj 49,26,000 | By Balance c/d <17,20,000

¥/

69,36,000

69,36,000 | iveo!

The following further information are given:

(a) Fixed assets are to be depreciated @ 10% p.a. on straight line basis.

(b) On 31st March, 2009 :

Expenses outstanding - £ 400
Prepaid expenses = £ 200
Closing stock - £ 8,000

(c) Rateof Exchange:
S -
1st April, 2008 ¥~
31st March, 2009 s o)
Average —

You are required to prepare:

X70to£1 \
T76t0£1
R77t0f1
X75t0£ 1

(1) Trial balance, incorporating adjustments of outstanding and prepaid expenses,

converting U.K. pound into Indian rupees.

(11) Trading and Profit and Loss Account for the year ended 31st March, 2009 and the
Balance Sheet as on that date of London Branch as would appear in the books of Delhi

&l ¢
l) RQranth TR in T WNR
Poork o Loy Dt L‘-%) O (£)
Fixed Mk PUTDN -
0‘?'\*0(_\& \\Lso —
R Ao =

?w‘v\w sl =
K&%m-\-'\m —-’l\m‘}

NI WQQV\M — 4 vo
‘?m‘?e:@ exp 1% -

Rate  WmlT) & &)
o 6§ ooso B

16 B HIw -

AQSNU& b 426w -
T AT =

1Y — /w0
T \Sad  —



Delvien AR — 1T > —

T — V) T —_ 2 OGum
Sl o T
Mo Qe — LR Add T T
Q\M\Q\\w DI — § Qoo
Sale) — Q6o TC —  T2oswo
Yy oh & \§ —  aw
ALYl Q9w
(0
Nt VT ook = Res £ X IIE T (Ao

—e

WO N-) = ®Q¥ D 24w £ anon 2229
LD DV O%FA = Aluwo £ x X To = 3 \LRoose

tA- 1y %\QM o\d A &Q‘Q\s\o‘rb«r\ NRIR

Mt Nea ‘oten q\q\);\u\e&aa bQ \w-x"s\@:'sv/-
WOV = TFoi:
QG\\%V\Q& Coak®  — \o“%“@&i — N Qdvdvo

WK

—_——

o

SDQ\Q'\Q'QN = DAL R\eY T 2l oweso

—



oteding A DI Qule "Rolunte Sheek -

T 0‘?-\3@&\& 50w B AT R PN QQSV‘\\‘E&H'NOUD féi\;\s\éjmmi)mmm
T%w\&\/\w Jovvw %Q@\&M& SIS B A RS RV -

ToGsR 440w L1562 qukex\éq"\) e
Tty Olterp  Bobw |y Bt
Gledibwy 2048w | oy A28
ToDeb 2w |, R AR it Kom

—_

Totxpy ST Q’ﬂ GUB 1A DARRUTY ) 3334w

Ag-

%m‘\ av\ N Mi

S Q”\Q Q\)\“\“Q“t\i O R

Thown T NR

) m%\m\w

J

RQ\?DM“\'\V\Q ‘300&'\% n ‘mov\qw
Lot Cuoaew ViR
\ A |



~ ~ N’

> Lotad Coatat en —> MQ Q\wauﬁ © A - A“Q AlL
v wWhith Fly Thew TN R S Tt Sheuld be
Selinable &n
QR \)«Q‘?M&& \Qm@\x\& W &‘\x%
— S etovminakl]
~> — NR QE\ Q‘ms\v&‘

Qlte Nen- Mom'\ua

:\:\:l %Q\Q\{ %\rm\)v\é

Aw Andlo .

T T T T IZ

BARSANTE YU ﬂ: ¢

T ITTSTE

v 0Tl TRL) = TR (oW

$$‘$&$§S§ Y

(Y\‘B\\\Q\ n Coasene
L N)

Vi Gy Cuotien Tode .
— 1 '
‘_.ify\ Tl \ Ol TTwANQ , ‘ FQ\“NMA

Comiaued-



LE ¢ _\‘\y\mﬁ\q&\%\gv\') k?%%\t\\ QV\ okmq&\omﬂ Contamart which olows
Eou 4o ‘wﬂ[&de ¢-Cod

el ae Qo%\‘v‘g\&w\ SF0: e Buanth, TV | foboe dey ol pae

> \Ql : \ deder mined iee -
= \’\mim e ) Wotdiy duitde Tate. S_;L“i\;‘_,,iﬁb
O M wend Retke -

Taamackon o} ]2 fo. \(w\eom TR B R S

—

&‘QQ‘% Radk - Adadh it o RQ‘NM‘\'\V\% QLD &f — OR
LR W hith Comvande: B
9) 5\3\5&“\\\)%‘& Reto grdton *‘Q ’ ’ {?
‘ TR 'n ITWR & PIL-
S at e fiwme o WAL e
&Q*\\QW\QV\}K QJ'\ s ‘mnmk«iﬁew\s S A\ Rede -
‘ Ly Tx® A Thntomen QV\‘-’N'\{
Q&W And  Whithoyer
W et Gk S £o e m& 2
ot vade ow &0 : |
Q1 \knd ooyl I\f“’ N1Fo
NP
QW W\ &Q\ > Comple ke Contanol — No an\\?\l’ﬂ Conbawy
3> E‘B' QV\ S‘B/ .%“§ | ba RE- %A E\QQ\'Q_.
) ?J\u‘\,\m ad ¢ —) quanty o4 g
Shov\d e *‘cm% “V‘\"@\'ﬂ % omm:i&% %&
. ~> oputeding hoh > b\ﬁw\{w\ Roliy oxe
‘\_Q ? \L E\Q QQQ\&QQ&“Q‘&&‘ detided R‘h §§°‘
\ N
d R NonMT v 4A)
& Now - (;\‘A') Qe Comvorded ok
Convotded Lhet
ow:\“ ¥ QL Rade
ATD Nl })c}q\% ¥ B0 0w TR
Se Rl T o BER

4 Pung 46}46A o% A1)
—_ ‘\& OU\H Q\r\\-\%}_‘ N o QJW\H \ov\g[ fm gomQ'\ﬂ'\(\ Lty



\ \ N \ N
loan,  dhen

e Wy the o Fon HD
LT et o % QEQ\M\V\ \M oW MENToRING
LT et Lo\ QXD

Q. Q«Q&\QA{Q oM

L> ‘\% LT FCMT wan %&ﬂ nown- de haetinkle
amey  anmen  ©.D ot &) 40 To Mz TR
it o \mb%% n Q0 [L vt |oan \‘m‘locl'

Qaﬁ\ >

1-2-1 \S -3 o A\ -2~ 1D \$-4-\o
@) 0889 (d4ew) (4:w)

Vousithune Dy RS &Q\%qm Qpq Rwes

1o Suyen DS RO (R \ow
Q&\\N\?> To Q\R Ao
A
@ Poatthes Bx I 3 YR A %\AA“\,\\'&%
To %\M% . Tem\a Edx koo
(3%'3%) @““xm-%)) f TUB 8w

P L~ (‘&WX Wﬂ



242l Posdhane BIM owm \m- 1R %w & Tovo
s»“,“‘ . f‘."‘ico% &¥b* RQ‘.‘YQ — .E S—Q m

AN %&*w\ A& tsm¥n
;N*\Mmé Ruda o) A w Gonbpad = X T3

Do Qxlc‘w\& o As-n

o\
3R = To
TR = B3
\o¥ I 2 % S Lovo
- \S_;mb
L \! ! \
™Mandh SNSN “\Qﬂ AN
T %o REAL Jffe J¥So
\ S~— B C——
4
P (L Y

PlL-
%w (. &m\ R

=



