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Branch Accounting
6 tog marks

A 1 Introduction
It is a separate profit centre of the organisat
ion Head office generally situated in separate

premises

H.o.is owner of Branch
a H O all in Branch books is similar to Capital

all

b Branch in H.o books is similar to investment

all

whatever HO contributes
whatever H o withdrawnto Branch Estel
fromBranch Drawings

T



 















































































































a goods senttobranch GSB selling a goodssent toBranch
b cashsent to branch Tobank Return GSBReturns

Defective
formeetingexpofbranch b Cashsentbybranchto

Ho Bybank

2 Types of Branch for accounting

x x

Dependant branch Independent Branch
1

Boit of branch transaction BOA of branch transaction
is maintained by H O is maintained by Branch

or an

alcing of Branch transaction alling for Branch tramart
is done by H

O ou is doneby branch

our objective is to our objective is to

1 all for branch transaction ascertain branch profit
in H 0 books in no books

11 ascertain Branchprofit we need to learn 3things
Reconciliation of Ho all in

x x x branchbooks Branch all in H.O



 















































































































assetsΔ
Liabilityapproach FITS asst ent books

approach approach Incorporation of Branch TB i

Debtor
System

Fintalai stocks Ho Books

system Pytherm Prepare final all in H.o books

Ellen Y
Domestic Foreig

Part Branin Bran

Part I Convert Branch T
in Ho currencyas

meter Partte permatesprescri

in Ase
Refereg 1

Part II

BAIT



 















































































































191 op stock 40000
Cl stock 30000

Purchases 150000

Sales 200000

Op Cash 18000
G P 25 on cost

ts Care of Dependant branch ascertain branchprof

by all 3 approcher
5011

Blsapproach Final all loadadj
TSP 2 approach

C B ToOpstock 4000 Bysales 200000 everything
twillbe

bld 180000 Bypunch 15am
Topurchases15000By I stock

30000 recorded atSP

i e Cost proof

Bales2000
ByBal.ca

2300W
GP 400 as.p

Opstock 5000 Sales20000
Blf 4014251

purch 187500 1Stock37
1504251 3042111BISof you

Profitloss

Capital2200000Stock 40000 stockker 7500stockRes on
onopstockBlf Cash 18000 GP wPujonp375



 















































































































Blsofyorlcapital
ourstolk30000CBlflcarh

230000
CIB

i

op N.P Drawing dcapital
220000 N 0 260000

N NP 40000

or

Profit lonals

Toby
c you ByDrawings

11h 1801 BY stock soon
To NP w cash 230000

Part I

Dependant Branch

Alling for Branch transaction is donebyHo

1 Debtor system
This system is based on BIS approach of
calculating profit



 















































































































gl f
under this HO prepares only 1 all to
ascertain Branch profits that is

Branch ale

2 Derivation of Branch all

op capital f capital Drawings profit
I capital

or

op Cap fresh capital N.P Drawings I capital

men ate

Transformation of above equation to arc
Branch all

To op lapital Xxx ByDrawings Xxx

To freshcapital xxx By II capital Xxx

To N P Xxx

a capital A L

b F C GSB 1 To bank

Ho tobranch



 















































































































C Drawings GSB returns s by bank
Ho from branch

Branch all

Tobal bld xxx By Bal bld
Xxx

openingasset op liability

To GSB XXX By GSB R XXX

To bank Xxx By Bank Xxx

To balild xxx By Bal Cld xxx
I liability 1 anets

To N P

3 Detailed format of Branin all

a prepared from Ho's POV pointof view
b prepared at Ice price IP

price above lost

To bat bid By stock Reserve Xxx



 















































































































y
stock I.P Xxx load on opstock
Debtors XXX L F opstock

Pettycash xxx

cash
By Bal Bld

prepaid exts XXX Creditors XXX

fixedassets xxx 01s exps xxx

Goodrin Transit xxx

Cash in Transit xxx By GSB Xxx

LoadonGSBTOGSBI.P.xxx 2 F GSB
goods sentbyHot

By GSB Returns IP Xxx

To GSB Return XXX
goodsmeledbyHo

loadon GSBReturn
I F GSBReturn

By Bank Xxx

To Bank Xxx
ashueed.byHo

lashspentbyHo

By Bal Cld
To stock Reserve Xxxstock

I.PXxxlloadonCl.stolk Debtor Xxx

L.FX d stock
Pettylach Xxx

Cash Xxx



 















































































































To Bal Cld prep exps Xxx

Creditors xxx fixed assets Xxx

Olsexp xxx GIT XXX

P F D D XXX IT XXX

1 on Dues
Ols managers
Commission

Y Of aToted Dutoff

To general PIL
E

Represents
HO PIL

4 Final all
under this system we use Incomes Exp
to calculate profit
under this system we prepare
9 Trading of Branch in Hobooks
b PIL prepared cost

prepared fromBug



 















































































































Format

Trading all always cost

Toop stock Xxx Bysales
To purchase Xxx cash Xxx

To Directexps Xxx Credit Xxx

To GS B Xxx S Return xxx

GSB Returnxx1 Xxx

By Abnormal loss
xxx

To surplus in stock Xxx

PV BV By shortage in stock
Xxx

To GP PVL BV

ego E

Stock as per records books 10 10

Stock asper physicalverifi 9

10T
4

Surplus shortage



 















































































































PIL All

To Expense Xxx By grossprofit xxx

afteradjusting By surplus Xxx

01s sprepaid ByDiscountreceived xxx

To Ab loss xxx By profit on saleofFA xxx

cost insurance

To shortage Xxx
To discountallowed xxx

To Depreciation xxx

To loss on saleofFA Xxx

To P.F D D Xxx
To

manager commission
xxx

To general PIL

5 Invoice price
when Ho sends goods to Branch at price
above cost is known as I P
I P Cost load

unrealised

There are 5 items on which load should



 















































































































b me moved

at op stock b GSB
C Cl stock d GSB Return
e GIT

if Q is of I P then above 5 items
should be written at I P

ifthey are
given in Q at costprice then

convert them into I P and then post in

branch all thereafter remove load fromthem
on opposite side of branch all

Loadfisgiveninter

if the Q.is of I P and nothing is mentioned

against thTitems that whether theyare
at cost or I P then assume it to be I P

lost to branch on
atelot

I P

Branch

S_uppae.iTOGSBImfdjnByasb.fi



 















































































































o To
intransit

6 Do not consider
a sales S Return
b Income Expense
C Discount all Dis received Baddebts
d Dep
e profit loss on sale of F A

f Ab loss shortage surplus

aBu Revenueitemm
SBraninispllapproachi
Ild
e7 special Adjustment

I GSB GSB IR S G IT

eg GSB 10000
impact

GSB R 2000



 















































































































501
Branch All Branch Tradingare

ToGSB 10000 ByGSBIR2000 T.GS11f18ow

eg2 GSB at cost plus 25
GSB 10000

GSB R 2000

501 1
Load fraction 2,5 on cost or 3 on I P

on lost or on I P

Branch are Branchtreading all

TGSB low ByGSB load 200 ToGS 8ooo

3 10000
100002000

Tg
400 By GSB R 200 1111 1100016400

9g31 Goods sent at cost plus 25
Goods sent by HO I 20000

good meld by branch I 15am

goods sent bybranch
2 4000



 















































































































g y
goods meld by Ho

3000

Branch all BranchTrading all
TOGSB 20000 ByGSB

15 20000
o

ToGSB 1200

15000 1154

TOGSBCR 60 ByGSB R 3000
71114,31

88

3 3000

ByBal Ild 6000

To GIT load 1200 Estlow
box

eg4 Goods sent at cost 25

goods sent by Ho.at A 100000

goods
meld by Branch

100000

goods sent by branch
2000

IP

goods meed.by HO at cost 12000

Prepare Branch 1 Trading all

Branch all Tradingal
TOGSB 125000 ByGSB 25000

12 251 12500 3
To GSB
100

800



 















































































































T GSBIR 3000 ByGSB R 15000 Retevery
15000 3 12000 25

2m
114000164000

T GIT 600 ByBalCld 30000

GIT
3000 5 25000 50

2 To bank It means amount spent by
branch

to Ho for exp

eg
5
you

end 31 12 2010

Bat on 1 1 2010

prepaid Ins 2000

Ols electricity
1000

Cash sent by Ho farexp
salary 12000

Ins 15000 electricity 7cg
foryouend 31 3 2011
Rent upto 31 3 2011 18000

01s electricity on 31 12 2070 1500

ane puepaidPP for

fEliifiea.tn
away5



 















































































































HDcloud

Ins all

ToP P Cop 2000ByPIL
Tocash 15000

Bycl p.p 3750

1,11mn

electricity Rent all

To Cash For Byop 015 1000 Tocash 1800 ByPIL

Byd.p.P 450

To c 015 1500 BYP 1810 3

Branch all

Tobalbld ByBal Bld
p.p 2000 OLSelect two

Tobank

salary 1200
Ins 15000

Rent 18W
electri 700 ByBal Cld

To balilla P.p.im 3750

Olselect Ito P P Rent 4500



 















































































































Branch PIL

To Im 13250

To flee 7500

To Rent 13500
Tosalary12000

3 By Bank in amount received by HO from
branch

always prepare cash all

if amount sent by branch to Ho
is given

then consider as that amount sent

else entire batof cash are is sent by
branch to HO

eg6 Cash Sales 120000

Collection from Debtors 8000

Expenses incurred by
branch 30000



 















































































































I g
Care No further information

Branchaic
tosules1lu fY Tobank3mByBank2ovon

To Does 80000

Care2 1 Cash sent by branch to Ho 14500

T.su iffI ntonane1ftftan
on

To Does 80000
Byexps

30000
ByBalild

ByBal.CH2500
CIB 2500

Call cash sent by Branch
to Ho 145000

HO received 135000

Branch

tosaliiffITT.am ByBank 135m

To Does 80000
Byexps

30000

ByBalield
ByBal.CH250 cash 2500

IT 10000



 















































































































4 PettyCash

whenever bat of pettycash is
given

prepare Pleash all as under

Pettycash ale
PILIS

Tobal bid xxx By PIL spent Xxx
To HO Sent xxx ByBal xxx

Y

To bank

Imprest Cash means opbad Ibal

5 Branch stock Alc

always prepare Branch stock all

format
To Bal Bid XXX ByGSB R xxx

To GSB XXX By lash sale
xxx

To SalesReturn Xxx ByCredit sale xxx

To surplus xxx By N Loss
Xx

ByAb loss
Xxn

By shortage
xxx



 















































































































y ge

By G I T xx

By Balilla e

Bobal fig of Branch stock all of stock clstoc

B But if op bal.sc bal is given thenbal fig surplus or shortage
Tside

Dueside

131 if Q.is of Cost price prepare
Trading all

6 Branch Debtors

always prepare Branch Debtors all asunder
Boe Debtors

To bat bld Xxx Bys Return Xxx

To be sales Xxx Bycash

Bybank
ByDis allowed xxx

By Branch Xxx

ByBaddebts Xxx

al



 















































































































y
ByBal

Cid Xxx

7 Branch fixed Anets

prepare branch FA all whenever balof FA
is
given

8 Branch expense are

prepare Branch expense are whenever 01s
or P.P.info is

given
as under

Exp air
To op P P Xxx Byop 01s Xxx

To Cash Xxx By PIL Xxx

To d 01s xxx

By d P p xxx

9 Inter Branch Transaction IBT

All IBT are routed through HO

suppose

goods sent to Branch A costplus 25
Branch B cost plus20

goods
sent byA

to B costing
I 500



 















































































































g g g

Branchall
A B A B

TOGSBIL 1250 By GSB 6250

TOGSB 6000 5000 251

5000 201 ByGSB
L 1000

10 Goods Returned by Customers directly to Ho

Disclose as thorough Branch

Does HO

SB
GSBCR



 















































































































Q1

WWI
Tradingale5011

Branch all Toopstockavour By1Sal 45000

batbld TopurchasetrowByGgal 13000
D cash 2on ToGSB 60000 S R 1300

TOGIP 0 Byclstock 251gDoes 25000

ya By Bank 16500 Wit Pettylash
GSB 60000 To bat bid2000 ByPIL 4000

bank TOHO 400
ByBal.Ild 2 0

Peltyc.Exp 4woBybal.cld
Exp 30000 IT 5000

Bad 1am



 















































































































ToGPL 15000 Pcash 2000
wI3 ashall

Drs 240m

To Carhsales45000 ByHO 16500

To Does ByCIT sow

Watt Debtors

Tobatbid25000 ByS Returnson
To G Sales13000 ByBld low

ByDisall200

ByCarh
125000

ByBalCld

Ii.imFE
ToDiscAll1000
ToExp 30000

TOPExp Awo
TOGPIL1500

c

400



 















































































































30
WIIstoik I.P

Tobalbid 2000 By1sale 8000É ToGSB 10500 Bybital
45000

OT Topurchase 12250ByBal.CI
3750

011 Branch I f I.p
3000 2 1

Yefton Tosupbatbld
Pettycash so By

S Res5 400

Stock 20000 ByBalBIN
Tobid4000ByD

all500

WIRent
Dug 4000 Cu 1200 TOGS4500

ByCarh
40000

ByBID 200fun 100

qppisycld.g
ToPP400P1loswp.ppent 400 By 113115121m
ToHo 200

bycl.pp.se151 ByBank 112000
TosaleguroByou8m 77 3

iii 382

Bybal.eld.TodrstwoBynontoS.R3 7500 PPRent500
p.p.im 200 WFurniture

Baleld stock 3750
Ges 3000

Pettych700 4 ToBayBldm Dep 1000
Furniture 900 PettyrashTGPL Debtors8300

Tobalbid500PIL 300
ByBalilla90

TOHO ByBal11d70
WN tpT
ToD all 500 BygP 2500
To BID200

Bysup



 















































































































Tosalary3000 Bysup20200
ToPExp300hn

n_Bd20 ToDeplow
Toim 600

ToBilson Bypurptorentigy

iiiiiai.ir
a

Topurchgon G 1500 powto.IE
oGSB8400gByI.stock

3000 pp 200

Surplus20200

Togip

72.0rad



 















































































































onlost ONIP It

10

501 Gin'ovo
Branch all t.IT

ff
i2Tobal.bldByS R f 180

Cath 10 ToGSB13200 ByCsales
9700

Drs 384 Tos Re 102ByG sad3140
stock 1080 ByBalilla
Furniture 500 By GSB 1 2200

1320 1
TOGSB 13200 ByGSB R 72

TOGSBRIL 12
ByBank 11700

bᵈ
4 ÑÉh ʰ

I



 















































































































y
72 18

ByBalield
To besales sR 102

To Bank Cash 10
3140
ByBid 37

Furniture
1W

Furni 516 ByBal.CldTostock19701 245 Drs 485
To Bal Cid

Stock 1470Ols exp 6

Tg PIL 10906

T.IEhaTInitF o

Tosale 9700
To Drs 2842ByHo

Too's 6

ByBalild 10

WN 5 Furniture WN 6

tianya.is
iiT.sniyDep8 To Bld 37TOHO 100

500 167
To Dep 8410032167 ToExp 848

Bybal.cld 516
TogP.L 1096



 















































































































Part II
Stork Debtor system SDS

8 Introduction to SDS

This system is followed generally when goods sent

at I P

under this concept or system we prepare

following mandatorily

1 Branch stock all at I P
2 Branch Adjustment all to remove load on

all itemsof branch
stock exceptsales
to calculate G P

3 Branch Debtors all

4 Branch PIL all
5 Branch Carh all

other ales if asked in the Question
6 GSB 10 surplus in stock

7 Branch expense 11 Abnormal loss

8 Branch F A 12 Normal lon
9 shortage in stock 13 stock Revenue



 















































































































g
under this system we follow complete Double

entry system

9 Ledger
Branch Debtors

Branch stock Tobalbidxxx ByBristock
Xxx

ToButstockty SReturn

To bat bld XXX ByGSB R XXX a sale ByBranchPIIXX
TO GSB XXX

By
Branchcash xxx B
Carksale

BybranchCarhxToBuAdj SP IP ByBranchDon SP
ByBalillaifSPSIP G sale

surplus xxx ByBu adj IP SP Branch carhare

ifIPSSP To bal.be
d.Byb.expxxxToburanihDryXXXByAb1ors XXX
S Retweet to Bu.su IByBankFx'x ̅Byshortage xxx

TobutDrsxxx senttoko

By N 101s Xxx ByBalild

By GIT XXX

ByBal 111 Xxx BranchExp
Branch Adjustments

To bank
TOGSB nospent ByburPIL
loanonReturn ByStockRel Xxx

ToButstockIP SP ByGSB XXX
TobranchCachxxx

ToAbloss load ByBurstock SP IP
To shortage load Bysurplus load

To N on load



 















































































































E.EE nE
eGSBTBranchAdj.XE

Bybranchstock xxx

BraniffRFTn RFin d c Fbi BYSmp

Toshortagecost
Tgeneral

Trading

t Itiiii
Net costs Todep xxx

TOG PIL
GSB II IP 12S

c.tt
Branin USB iii is

BranchAII B 2
GSB IImanndy 20

ᵗʰᵗᵗ5 Ñ ᵗ
To Br stock 12 ByBor Adj 2
ToTrading

combininggoods sent Branihs

1is iEI



 















































































































return Bi uaig
i a

8800

IP 100 I P In

S P 120 SP go

Bu Deb Du12 1WTo Bur Adj 20TBUSHKIES

m DebDeiro Bu stock Dra Bu.de
Tscg But3

To Bustock120 ToBuAdj20



 















































































































10 Important points

1 Branch stock all

Blf of branch stock of bat ar elbal of
stock

But if bal of stock is given then blf
shortage surplus in stock

2 Branch Cash all

ifQ.RS
Closing bal of branch zero

entire closing bal is tof to Ho are
as by bank

3 Branch PIL

if Q does not state to prepare Branch PIL
then all items of branch PIL are toif.to
Branch adjustment all and bat of branch
adjustment will

give
Net profit

4
shortage sweptus A Abnormal Ion



 















































































































ge wep

IP would be recorded in Branch stock
Load would be recorded in Burash adjuston
Nf

Cost would be recorded in Branch PIL

5 Normal loss
It is also known as unavoidable lon

eg Pilferage
Normal Ioncannot be insured

JIE Branch Adj.DM I.P

To Branch stock I

6 stock Reserve Load of stock
Stock Reserve

To BraninAdj xxx By Bal Bid xxx

loadonols Load on ops

To Bal Kid xxx By Bu Adj Xxx

loadond load on I



 















































































































1st

sooo soon

11,1 Peg

0
v0

Branchstockace Branchadjustment
articulars C M Particulars C M particulars C M Particulars C M
balbid 93000156000ByBrcashall

250100 38000
ToysBlp two BystRes 3100

52000

GSB 510000
54oowBYBr.vn

3100030000

Border 1200 two
ByGB 15m

ToGSB For ByGSB
17am 18am

Tosh 1500 ByGSB For
TGSB 2100

ByGSB
21000 ToSR 1880014000

Byscrip
1000

Tsurp 300
Byshort 4500 Told
ByBalilla

2w Ranch cart
Particulars C M Particulars C

BranchDoes Tobutstock 25000350000 ByBank
554100 64

articulars C M Particulars C M TobuyDoes 30400029800

balbid 68000870ByBr
Cash3040029800

TBristo 3100030100
ByBystock

1200 1500

ByPIL
2000350

BranchPIL
ByBalCld

60000 71500
particulars C M Particulars C

Toshortage3000 ByGP 18270021200



 















































































































ToBrDoes 200 350
Bysurplus

200
Disall

ToExp 540067m

To GPL

Gift Stock Reserve
Particulars C M Particulars C M
To Bu Adj 31000 52000

ByBal Bid
3100 52000

To Bal Id 18800 14000
By Bu Adf

18800 1400

GSB
Particulars C M Particulars C M
To Boi Adj How 1800

Bystock Slow 54000

To But Stolk 1500
ByBu Adj

500

To Burstock 2100
ByBr stock 2100

To Bue Adj Four ByBr Adj 700
To generalTrading3440034600

C M



 















































































































Res 340 360

Rec.gg 5

Return.SI

Shortage in stock Calcutta

To Bue stock 4500 ByBoe Adj 1500

By PIL
3000

Surplus in stock Madras

To Br Adj In ByBr stock
3000

To Be PIL.se
I losttl

IP_dI.p
to 25 121

Ab 10m 4
Castrates Ab loss

ZIP
Tramit 2500

III IT
load 5 700

HELPB.EEmolors cost280
Im.C Low



 















































































































Amit Gen 4300 Actual

sup11
Branch Stock Branch Adjustment

articulars amt Particulars amt Particulars amt Particulars ant

Tobalbld 500 Byitblon 3500 ToAbloss 700
By St Res

7000

TOGSB 200 ByN on 500 To N Lon 500ByGSB
4000

Tsurpluslotw ByBr.earh255WTostockke
1200Byswep 2100

Sales
To GP

ByBal111
6000

Branch PIL
Particulars amt Particulars ant

ToBrexps 80 ByGP 470 t.ba swtyth1Toablon800Bysge8400
By in

2000

Tog PIL ByBu.PL

A 11 SDS COST
when stock Debtor system is to be applied
cost then

Do not open Branch Adjustment are



 















































































































I s
Branch stock is at cost except sales
I P

Rest all all remaining same

o

5011 b
Branchstock Branch expenses

articulars Particulars I Particulars F Particulars F
obal.bed7ovoByGSB R

1000 TobankHot ByBranchPR
T GSB 2600 Bybranchcan

17500
salary 620

Toborders 500 Bybranchders2840 Rent 120
SExps 80



 















































































































ToGP 1990
ByBal Cld

6500

Branch Debtors Branch Pettycash
Particulars I Particulars F Particulars F Particulars I

Tobalbid 12600
BybranchPIL Tobal.bld200Bybur.PIL

Tobur.stolk 284W D A 11 3.1600
Baddest 600 ByBal111 10

ByBorstock Ju
ByBr Cark2850 Branch lathByBal 111950

particulars I ParticularsBranch PIL
Particulars I Particulars F Toberstock 17500Bybank
T Butexps 8200 ByGP 19900 To B Drr 2850

ToBuDrs 2200

To burPettyExp 100

TGenPIL 900

A Branch all b BranchTreading s PIL

Tobat bld
ByGSB R low Toop

stockFor ByGSB
1271000

stock 700 To GSB 26000Bysales
Debtors 12600
Plain 200 Bybank 46000 ToupHo



 















































































































To GSB 26000 T p 820Byd.to
ToBank 8200 ByBalild Topexp 100

exp Stolk 6500
ToDA 1600

Debtor980 To Bld 600To GenPIL P C 100 To GPL

12 if SPS IP IP in 1 SP 120

But Stock

ToBranch.Adj2 ByBur.Dreson120as.p
B Cash

EXE.ie

IIII

Iggylanugi.mil I



 















































































































501
BIFF 100751suppose

if lost I PList price cost 100 Load
IP 1057

22W 20020

10
Branchstock Branchadj o

articulars F Particulars I Particulars F Particulars

ToBalBid 6000
ByBreach 2300 Tost Rer 3300 BystRes 225

ToGSB 66000
By B Dr Joon

Toshart 75 ByGSB
2475

Tobottd
1000pyghant 2

TOGP33QBybt.stoek1uuCSPJIMB.yBalCld 8800

Branch Drr Branch Cash
Particulars I Particulars F Particulars F Particulars

ToBalbld 500 ByB
Carh42817 Tobutstock2300 ByBank

60000

To B stock 50000 Toby Drs42817
ByBalIld

ByBaleld
12183



 















































































































Branch PIL cost BranchTradingale
Particulars I Particulars I Toopstock 3750 Bysales
Toexp 8683 ByGP 33625 TOGSB 41250

cal 25
Toshort 125 To GIP Bysh 125

lost Bydstock 5500

TOG PIL 248170

HDGift
Branchaic

Tobalbldstock6 1 BySt
Ren 2250

Drr
TOGSB 66000 BYGSB 24750

To B kp 8683 ByBank
Goon

By Balls
TostockRer 3300 1k
TOGPL 2 cash 581

Part III

Independent Branch Domestic

13 Introduction to I B Domestic

1 I B means that Brach which maintains B.O.A

byitself



 















































































































y f
2 our objective is to prepare Branch final all

in Ho books But before preparing
branchfinal arc in Ho books one needs

to transfer branth TB in H O books

But before transfering Branch T.B.in Ho books

one needs to reconcile differences btw

branch all bad in Ho S HOAIC bad in branch
books

3 Hence far above mentioned reasons this part

of branch chapter is divided in 3sub parts

namely
a Reconciliation 14

b w branch ale in Ho books s Ho all

in branch books
b Incorporation

incorporation of Branch T.B.in HObooks
c final all

in HO books
I

GSB cost GSB I.P



 















































































































14 Reconciliation entries

HO Bor
Branch E.it

as
e

HE1
411270

ex
a EE.ioTPayabLiabi KII.IThCivableaetHDcloud

Transactions books of HO booksof Branch

GIT DueGoods in Transit
Topranch

04 IT
140

In the booksofreceiving
party

2 Cash in Transit CIT DM
ToBranch

OY
IT Dr

To HOIn the booksofreceiving
party

3 Exp of branch incurred Branch Dr
To CIB

Exp Day

by Ho
Paid To HO

4 Exp of Ho incurred Exp Dr Ho Dr



 















































































































If 1
by Branch To Branch To CIB

5 Exp allocated to Branch Dr Exp Dr
branchby HO ToExp TOHO

6 Expallocated to Exp Dr Ho Dr
Ho by Branch

ToBranch ToExp

7 income allocated Inc Dr
to branchbyHo

ToBranch
Eline

8 income allocated Branch In Ini Due
to HO bybranch

To Inc To HO

9 Branch income IB Dr Ho Dr
Mead

byHO
ToBranch To Int

0 HO income meed Branch DM
Toinco

CIB Dr

byBranch ToHo

1 Branch incurring BranchExp Dr HO Due

exp on behalf ToBranch Paid ToCIB



 















































































































I f
of other branch

2 Collection from CIB Dr Ho Dr
BranchDebtorsby ToBranch To Be.Drr
Ho

3 Collection from Branch Dr IIB Dr
HO Debtorsby Tom ToHo

Branch

4 Payment to branch Branch Dr supplierDr

suppliersbyHo
To CIB To Ho

5 Payment to Ho supplier In Ho Dr

suppliers bybranch ToBranch To IIB

6 Dep of branchFA Branch In Dep Dr
whose 1911 is To BranchF A To HO

maintainedbyHO

7 Ho made payment Purchase Dr

for purchase of BranchDue To HO



 















































































































I I
goodsby branch Topurch

wrongly
Debited

to own purchaseall

8 stock stolenfrom loss Dr
Ho charged to To Branch
Branch branch

manager declined

Liability

9 goods sent tobranch loss Dr
stolen during

To Branch

transit

Q8

517 if Lon Due 12000

To Branch 12000



 















































































































Ii Salary Due
15000

nToBranch

Iii No entry in CIT Du low
To branch 10000

v1 Branch
Pynchon252in

1017 1 HO Due 2800 V No entry
To income 2800

II PFDD Dy 1000 Vi Exp Dr Ttwo

TO HO 1000 To Ho TTwo



 















































































































Vii Ho Dr 3000
Iii HO Due 3000 To Does 30000

To salary 300

Iv Ho Dy swo Viii GIT DM low

To CIB 5000 To Ho 1000

A 15 Inter Branch Transactions IBT

all IBT are routed through HO

ego A B C
a A sends goods to B EINO HELD as L
b B sends goods to C 3m FEB 6

C C sendscash to A 400 auto Ian
d A drawabill on B F 5W BRET 0,1g

MOFDEeiv HIie
UBI 1

β Else B211in A B C

Ii Em Eren
1

11,11

a an
A

c I
0 A Isp B

B
A21,3570 JEA

25pf



 















































































































mum

Sol
Particulars Bombay Madras Calcutta Patna
1 Goods 1000101 6000 G 400016

2 goods 1800 G 8001121 10000cm

3 Bills 6000 Dr 60016

4 Bills 6000 G 400014 20014

5
goods 4000 4 1400114 1000016

6 Cash 6000112 two G 4000112

7 goods
6000101 600014

8 Bills 500 G Took
9 Cash cold 41

4mar Le Hood



 















































































































Madran Due 4000

Patna Dre 17000

To Bombay Gov

To Calcutta 1500

16 Incorporation of Branch TB

1 journal entries

V

In the books of branch In the booksof HO

V V V

Dur items Credititems Due items

10 De C I Dr DI De BranchDe

To D I TOHO Tobranch ToC I

2 Cl stock will be included in both Due items

as well as credit items

3 all expenses should be considered after 0151



 















































































































I f
prepaid exps adjustment

4 Ols expense should also be considered as C I

I prepaid expense should also be considered

an D I

5 D I should also include GIT SCIT if
any

in branch books

6 All all in branch books should be closed by
torf to Ho All

7 if current year N.P is given
in TB then

a stock appearing in TB I stock s it
should be considered Only as D I

now

b in adjustment A Reconciliation entries

use PIL all in place of Income and

Expense
c Calculate Rectified N P after adjustments



 















































































































f f s
Ine 1 Exp of point b

d Rectified N P should be torf to
HO AIC in C I

BAI HO

Egnatia not

inertstork Do
Adj

tok
c Nec

AfterReconciliati Rectified

17 Final all GSB cost
In the books of branch In the booksof HO

Step Pau Adjustment s Recon Step Pan Adjustment s Recon
ciliation entries ciliation entries

Step Pan incorporationentry step
Pan incorporation entry

of Branch T.B of Branch T.B

1H13 Prepare Ho AIC Steps Prepare Branch all



 















































































































I
Ist Post bat as perTB's Ist Post bat as perTB's

adjustment s Reconciliation adjustment s Reconciliation

entries s find Bal entries s find Bal
Thisbad will beequalto branch Thisbad will beequalto HO
all bad asperHobooks all bad asperbranchbooks

2nd Post ICE of Branch TB 2nd Post ICE of Branch T
and Ho are will Tally andbranchaic will Tally

Step4 Prepare final are
9
Trading 1 PIL

all

Advent
Rec
Li ofBranch S HO incolum

Ine B THO

txpgy.ggg1x
consolidated Big

Let if we are preparing final
allofonly Branch then Ho all
will appear in Bls as capital



 















































































































501 call of Dep
PIM furniture

Branch Servo 3000

HO 150000 7000



 















































































































amount of PM in BIS

HO 150000

Dep 1g
120000

Branch

Dep Ind
0T

amount of furniture in BIS
HO 7000

Dep 110501 5950
Branch 3000

Dep II 5s
In the books of branch In the booksof HO
steps steps
Pau Adjustment s Reconciliation Pau Adjustment s Reconciliation

entries entries

1 Dep Due 10450 1 Branch Dr 10450
ToHo 10450 To PIM 10000

To Furni 450

2 Rent Dr 500 2 Gen exp Dr 100



 















































































































To 01sexp 500 To branch 100

3 HO Dr 100
To generalexplov

Step Pan incorporationentry steps Pan incorporationentry
of Branch T.B of Branch TB

I
I

II C I D I C I

0 Due 250950 SalesDr1500
Diane.ae to DI.ISaiin rognBranctTomfg.exp.lovo punchReDr 1000

Tosalaries low creditDr 500
Towages 40000

01sRentDr 500
ToCash 200 1stockDr30000
ToPunch 80000

ToHO187500
ToRent 4500

TogExp 4000

Toopstock 30000
ToDoes 15000

I Eitan's'En
To GSB 15000

Steps Hoals Step Branch

ToGExp 1000 ByBalBld 54000 Tobalbid 54000 Bygexp two

ToBallld ByDep 10450 ToPIM 1000 Byeld
To Furni Is

TOD I 250950 ByBal Bld 63950 To bat bld 63450 ByD I 25095
By C I 18750 To C I 18250so



 















































































































I

Stept

Trading 1 PIL
Sarticulars Ho By Particulars H O Bran

Toopstock 50000 30000
By sales 450000 15in

To manuf exps 3000 10000

ByGSB
1500

To wager
100000 40000

By.CI stock 4000 30000

To Purch 149000 tow

To GSB 15000

To GP

To salaries 30000 low By G P 176000 1000

To Rent 800 4500
ByDis Mec

200 1000

To
g exp

21004000 By NL
To Dep

PM 30000 10000

Furni 1050 450

TON.P 1009501 1



 















































































































BIS
Liability Anet F
capital 200000 Cash
Ho 87950 H O 100
But 1179801 270000 Branch 201 1200

stolk
015 Rent 500 Ho can

Crediters Branch 30001 Toon

Ho 30000 Does
By.FI 3500 H O 400

But 151 5500

PIM 160000

Furniture 851
305 50

18 Final all GSB I.P

1 Step to steps Remains same as discussed

in IF GSB cost In this concept

only step4 in Ho books will changeand

hence
only stept in Ho books is discussed

here
2 some important points



 















































































































I
9 Branch is treated as separated entity
b Cost to branch I P
C Branch Trading s PIL is prepared at

I P
d Cl stock of FG would never be given in

Q G P for both HO S branch

Should be calculated
e HO earn profit on GSB as well as sales

f Ho recognise profit on entire GSB

profit should be derecognised
on unsold

goods by Branch mean 11 stock of
branch
This profit in Cl stock of branch is know

as stock Reserve or unrealised profit

g Branch earns profit only on sales

h stock Reserve L F X Cl stock of Branch
I

HO PIL lensfrom stock

Dr in BIS
in Ho profit in Branchstory



 















































































































1 op Stock Reserve will come in H O's

PIL all credit

3 Steps to solve

Step to step 3 is same as in 17

5 Sept
a Calculation of Load fraction

L F 1T load IP lost

b Calculation of G P of HO

Cost load IP
Cost profit S P

GP on GSB 5S GSB Xxx

G P on sales Pfft sales xx

c calculation of GP of Branch



 















































































































IP profit S P

GP on sales Pfft sales

Xxx

d Prepare final are

Trading is PII all
consolidated Rss

Be Late 1 Process of closing final are
a Post GP is Trading all 1 Bal fly

I stock
b Post Cl stock in B S
C calculate stock Reserve in c stock

of Branch
ten from d stock 1 HO PIL IDM

d Claiolate N P S turf to BIS
e Tally Bis

Q12

Load



 















































































































of

5011 a cash of 1 F

Cost L IP
100 10 110

LF 1



 















































































































B Calm of G P of Ho

Cost L IP
100 1 10 110

Cost profit S P

100 4 25 125

G P on GSB Ipx 924m 84000

G P on sales x 1280000

III
C callof GP at Branch

II profit 25 s p

110 251 137 5

24.5 110 251

G P on sales 25 820000 16400

d

Trading is PIL all BIS



 















































































































g
articulars Ho Branch Particulars Ho Branch Liability

Asset I

Tpurch 196950
Bysales 12800 82000Capital 31000

Debtors

T COP 50500
ByGSB

924000
_Drawing stay

0309600

TGSB 88000
Byshout

But11361423

CIP it 128091BankBalGP 34000 16400

Bystoph 1000 Geditors

Boe
411.71122

PG 56002086 GIT44000
Admin 13500 For ByG P 3Eur Foo

HO 60140 load40014
ToSelling 500 6200 But 10800 61220

IT c

T GIT 4000 Sti 1

TstockR 18909 11 5
Branch20800

Toshart 16000

TONP 7 T.ge I
Part II

Foreign Branch F B

19 Important points i m.tw F B
1 F B means branch situated 01s India where

as H O is situated in India

21 all F B are Independent Branch hence

B OA are maintained by Branch themselves3 F B maintain B.o.A.in foreign currency
hence T.B.is in foreign currency which
needs to be converted into INR as



 















































































































per rates prescribed in As 11 since final
all is to be prepared by Ho in

INR

4 F B are divided into 2 parts
A Integral F B will discuss in As 11
b Non IntegralFB

5 Rates of conversion as per AS 11
Particulars Rates

of stock op Rate
l stock Cl Rate
Purchases sales avg mate
Exp Income

HO All actualmate
GSB all actual rate

OriginalrateFixed Asset
IE closingrate

CA CL Cl Rate

Diff in ConvertedT.B IFO ED PIL

NIFO E D F CTR

foreigncurrencyTranslation



 















































































































Reserve

INRTII.IT
7
i

m
IEi

parte Cat
1 Rtg

5.1

6 steps to solve

Step Convert Branch T.B.info IN

Sept Prepare final are



 















































































































o o

original
I

8011
1 Branch T.B.in INR

Particulars Du G f Rate DueEI GE

fixed Assets 24000 70 1680000

of stock 11200 76 851200

GSB 64000 Actual 4921000

Expense 5000 75 375000

4800 400 2W

on expense 400 77 3080

Prepaidexp 200 77 15400



 















































































































1
Debtors 4800 77 369600

Geditary 3200 77 2464

Cashatbank 1200 77 92400

H O 911 22800 Actual 1720000

Purchase 12000 75 goooo

Sales 9600 75 720000

Exchdiff
12400

9209600 92096

Ii

WNI i Cl Stock 8000 77 616000

WII 1 Dep 2100 as on 31 3 2009

WDV off.A 24000 70 1680000

F A is 3
you old s Depistoton 52M

Asset has been depreciatedby 10 3yrs 307

W DV 70

original cost 1694 2400000

Dep p.ae 242 107 240000



 















































































































Trading s PIL all Balance sheet

Topstork 851200 Bysales 72000 Capital1720000 FA 1680000

Dyp12400001144
Topurchase9000 Bydstock 61600 P 7 20

prepaidexpireToGSB 4926000

TOGP 0113880 01sexp 30800 Dry 36960

Creditors 246400 Cash 92400

ToDep 240000
ByE D

12400

p 1512ToExps 375000

ByG P 1138810

TONP 53620

As 11
Foreign Currency

anyommencyothCLthan INR

1 Definitions

x

Reporting Foreign monetary

currency currency
items

I



 















































































































Localcurrency anycurrency other Any AIL

in which FIS than INR It should be
realisable or

are prepared payable infix
Determinable

INR E amount
else Non monetary

2 Background

F F E F F F III

I 5T
In India F C T

In 015India TB TBCINR

Rus

3 Foreign currency

x

use as currency Trade
I

ForwardIn India 015 India Contract



 















































































































F C Transaction Foreignoperation contractwhichallo
you to buysaleFc al

Initial recognition F 0 are Branch J.V futuredayat pre

Recognise the subsidiaryoutside India f
transaction at F0 prepares T.B.in F.ci care forBizpayme
spotRate S sends it to Reporting GIL s.p fR

entity which converts xD
SubsequentRecognition

T.B.in INR as
at the time of
settlement or I tyiim's a rate

Exp s Incomes avg.uate

year end whichever
is earlier at Fo are of 2 types
spotcreate on S.D

FO FOor gend as theCase
may be Nocompletecontrol

3 E D on s.D.lyend byre
Eightyoffs

frequencyofefsisshould be turf occasional

operatingpolicyto PIL meaninggype
operatingpolicyare

decidedby f o

NonM.I FA

spot
are convertedat

Etienne iii

4 Para 46 46A of As 11

if any entity has
any long term foreign

curren



 















































































































f y y y g f g
loan then

entity has the option
To set off exchangediff on

L T F C M.I with Depreciate asset

if LT FCMI was for non depreciable
asset then E D was tly to FI MITR

which was wloff in SOPA over loanperiod

eg 1
1 2 10 15 3 10 31 3 10 15 4 10

18 30 18 40 15 18 47
Purchase In 30000 SagarDr30000

To Sugar
30000 E D P2Dylan

wo
To CIB40000

P
PurchaseDr Goo EDDr45W Buddymiston

To Buddy 900 To
buddy450 EDDY600

3,00
300 4530 ToCIB14

PIL 300 17



 















































































































9 2 Purchase PIM on 1 3 18 for 5m

Spot Rate 50

payable after 4 month
Forward Rate of 4m contract 53

Do alling as per As 11
5017

S R 50

F R
237 500loss
E 1500

I

March April May June

3750 3750 3750 3750

PIL PIL
foryou17 18 for 1819


